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TRUSTEE REPORT
THE TRUSTEE REPORT COVERS FOLLOWING INVESTMENT STRATEGIES.

1.	 Arudha Hybrid Long-Short Fund

2.	 Arudha Equity Long-Short Fund

Dear Unitholder,

The Directors of Bandhan Mutual Fund Trustee Limited (the “Trustee”) hereby present its 
Twenty Sixth Annual Report for the Financial Year 2025-2026 along with the audited financial 
statements for the investment strategies of Arudha SIF.

I 	 INVESTMENT STRATEGIES’ PERFORMANCE, FUTURE OUTLOOK AND OPERATIONS 
OF THE INVESTMENT STRATEGIES

	 Performance of the Investment Strategies as on March 31, 2026

	 i) 	 Arudha Hybrid Long-Short Fund

Period
Scheme 

Returns %
Benchmark 
Returns %

Scheme 
Returns %

Benchmark 
Returns %

^Direct ^Regular

1 year N.A. N.A. N.A. N.A.

3 year N.A. N.A. N.A. N.A.

5 year N.A. N.A. N.A. N.A.

Since Inception 0.91% -1.96% 0.83% -1.96%

	 Past performance may or may not be sustained in the future

	 ^Growth Option

	 Date of Inception: Direct Plan - January 28, 2026; Regular Plan - January 28, 2026

	 Benchmark: CRISIL Hybrid 85+15 Conservative Index

AUM of the Scheme as on Amount (Rs. crs)

31-Mar-26 65.31

31-Mar-25 N.A.

	 The strategy that we are running in the Arudha Hybrid Long-Short Fund is modeled on 
the lines of an income plus arbitrage approach. As per this strategy, allocation towards 
debt securities is in the range of 60-65% (maximum up to 65%) and the remainder 
is in hedged equity. There is no exposure towards directional equity. However, as per 
regulatory requirements, we are required to benchmark the fund against the CRISIL 
Hybrid 85+15 Conservative Index, which has 85% allocation towards debt securities 
and the remainder in directional equity. Given this mismatch, the performance of the fund 
and the benchmark are not comparable.

	 Performance of the Investment Strategies as on March 31, 2026

	 ii) Arudha Equity Long - Short Fund

Period Scheme 
Returns %

Benchmark 
Returns %

Scheme 
Returns %

Benchmark 
Returns %

^Direct ^Regular

1 year N.A. N.A. N.A. N.A.

3 year N.A. N.A. N.A. N.A.

5 year N.A. N.A. N.A. N.A.

Since Inception -1.73% -2.54% -1.76% -2.54%

	 Past performance may or may not be sustained in the future

	 ^Growth Option

	 Date of Inception: Direct Plan - March 30, 2026; Regular Plan - March 30, 2026

	 Benchmark: NIFTY 500 TRI

AUM of the Scheme as on Amount (Rs. crs)

31-Mar-26 39.30

31-Mar-25 N.A.

	 Note: Returns less than one year are calculated on absolute basis and returns for 
more than one year are calculated on Compounded Annualised basis.

	 One-year performance is calculated from the beginning of financial year till maturity 
date, wherever applicable.

OUTLOOK AND OPERATIONS OF THE INVESTMENT STRATEGIES

A)	 Annual Equity Market Outlook

	 FY26 was a strong year for the Indian equity market, supported by robust economic 
growth, improving corporate earnings, resilient domestic liquidity, and continued 
confidence in India’s long-term growth story. Still FY26 ended amid one of the most 
volatile market environments witnessed in recent years. Global equity markets corrected 
sharply in March 2026 due to escalating geopolitical tensions in West Asia, concerns 
regarding energy security, elevated foreign investor outflows, and deterioration in risk 
appetite across emerging markets.

	 Indian equities were not immune to these developments, with benchmark indices 
declining by more than 10% during March 2026 and broader market sentiment turning 
cautious. Nevertheless, the longer-term outlook remains constructive as Indian equities 
enter FY2026-27 with improved valuations, resilient domestic growth, supportive liquidity 
conditions, and a potential recovery in earnings growth.

	 A key pillar of market performance during FY26 was India’s strong macroeconomic 
backdrop. The Indian economy expanded by approximately 7.6–7.7% during the 
year, maintaining its position as one of the world’s fastest-growing major economies. 
Growth was driven by healthy domestic consumption, government-led infrastructure 
spending, expansion in manufacturing activity, and sustained strength in services. Stable 
employment conditions and ongoing formalization of the economy further supported 
investor confidence.

	 Domestic institutional investors continued to play a crucial role in supporting market 
stability. Strong inflows through mutual funds and systematic investment plans (SIPs) 
provided a steady source of liquidity, helping markets withstand periods of foreign 
investor selling and global risk-off sentiment. This growing domestic participation has 
become a structural strength of Indian markets and contributed significantly to FY26 
performance.

	 FY2025-26 Market Review

	 Global Market Performance

	 March 2026 was characterized by a broad-based selloff across global equities.

India vs Global Market Returns %

India World
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Source: Bloomberg, Data as of Mar 2026. Less than 1-year Absolute returns, Greater than or Equal to 1-year Compound Annualized returns. Returns are in USD terms. (India is the MSCI India 
Index, World is the MSCI AC World Index, Developed Markets is the MSCI World Index, and Emerging Markets is the MSCI Emerging Markets Index). Past performance may or may not be 
sustainable and does not guarantee any future returns.

The correction was more severe in emerging markets due to concerns about:

•	 Commodity inflation

•	 Capital outflows

•	 Currency weakness

•	 Global supply chain disruptions

Indian Equity Market Performance

Indian markets witnessed one of the sharpest monthly corrections in recent years.

Market Capitalization Performance

Key Takeaways

•	 Large caps proved relatively resilient.

•	 Midcaps significantly outperformed small caps over the trailing year.

•	 Small caps experienced the largest correction due to valuation excesses and liquidity 
withdrawal.

Macroeconomic Environment

Growth Remains Resilient

The Indian economy remained relatively strong through FY26.

Key Indicators

Manufacturing PMI

•	 Remained above 50 throughout the year.

•	 March 2026 reading: 53.9. 

Services PMI

•	 Continued expansion.

•	 March 2026 reading: 57.5.

Industrial Production (IIP)

•	 March 2026 reading: 129.7.

These indicators suggest that economic activity remained positive despite market volatility.

Inflation Outlook

Inflation remained benign through much of FY26 before commodity risks emerged. Average 
CPI inflation estimates:

Year	 Inflation

FY26E 2.1%

FY27E 4.1%

FY28E 4.0%

A sustained increase in oil prices remains the key inflationary risk going forward.

External Sector and Currency Outlook

India’s balance of payments has become a near-term concern.

Source: Bloomberg, Data as of Mar 2026. Less than 1-year Absolute returns, Greater than or Equal to 1-year Compound 
Annualized returns.  Past performance may or may not be sustainable and does not guarantee any future returns. 

Contributing factors include:

•	 FII outflows

•	 Elevated gold imports

•	 Rising commodity prices

•	 Higher crude oil costs

March 2026 witnessed approximately USD 21 billion of FII outflows, representing one of the 
largest monthly withdrawals on record. 

Factors That Could Support INR

•	 Weakening US Dollar.

•	 Stabilisation of gold prices.

•	 Reduction in global AI-driven market concentration.

•	 Revival in capital inflows.

Global Structural Themes

Two structural themes that are expected to dominate equity markets over the next decade 
are as follows:

1.	 Artificial Intelligence (AI) and its impact on employment, productivity, and sector 
leadership.

2.	 The evolving geopolitical and economic competition between China and the United 
States.

Liquidity and Interest Rate Outlook

Government debt levels globally remain elevated. Policy makers have limited options to 
manage debt burdens:

•	 Raise taxes

•	 Cut spending

•	 Increase inflation

•	 Accelerate growth

The most likely response remains lower interest rates and accommodative liquidity conditions.

Performance across market caps(%)
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Such an environment typically supports:

•	 Equities

•	 Gold

•	 Emerging Market assets

Earnings Outlook

Positive:

•	 Recovery in nominal GDP growth.

•	 INR depreciation benefits.

•	 Resilient global growth.

Negative:

•	 Moderation in government spending growth.

•	 Potential energy price shocks.

Key Risks to Outlook

1.	 Prolonged closure or disruption of the Strait of Hormuz.

2.	 Sustained crude oil prices above equilibrium levels.

3.	 Continued large FII outflows. 

4.	 Faster-than-expected AI disruption to services sectors.

5.	 Weakening balance of payments and currency pressures.

Outlook for FY2026-27

Strategic View

The correction witnessed in FY26 has substantially improved risk-reward for long-term 
investors. Valuations are more attractive compared with recent years, earnings are expected 
to recover, liquidity conditions remain supportive, and India’s medium-term growth trajectory 
remains intact.

Investment Conclusion

We maintain a constructive 3-5 year outlook on Indian equities. While near-term volatility 
may persist due to geopolitical developments and energy-market uncertainty, the probability 
of attractive long-term returns has increased materially after the FY26 market correction. We 
favour Manufacturing, Utilities, Capital Goods, Industrials and Global Capex beneficiaries as 
the key investment themes for the next market cycle.

B) Debt Outlook

The first half of CY26 felt like a period where the debt market was constantly trying to find its 
footing in the middle of shifting global currents. Geopolitical tensions, beginning with US-led 
tariff actions and later intensifying through the West Asia conflict, kept investors cautious 
across global markets. At the same time, elevated global interest rates (please refer Figure 
1 below) and the strong pull of alternative investment themes such as artificial intelligence 
(please refer Figure 2 below) weighted on capital flows despite India’s relatively strong macro 
fundamentals and as a result net inflows moderated, contributing to a sustained Balance of 
Payments (BoP) deficit and funding stress in the system. 

Figure 1: Higher Global Neutral Rates:

Source: CEIC, US Federal Reserve, US Congressional Budget Office (CBO), European Central Bank (ECB), Bloomberg, Bandhan MF Research. Note: 1) Real final sales to private 
domestic purchasers is the sum of personal consumption expenditure and private domestic fixed investment. 2) G-3 includes the US, Euro Area and Japan.
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Figure 2: Competing Themes for Global Capital

Source: US Federal Reserve Bank of St. Louis , Citi Research, Bloomberg, Bandhan MF Research. Note: NATO - North Atlantic Treaty Organization

In the middle of this uncertain backdrop, the RBI continued to adopt a calibrated and flexible 
policy approach during H1-CY26, with a clear focus on managing liquidity conditions and 
ensuring orderly market functioning amid global uncertainties. On the liquidity management 
front, RBI conducted two large Variable Rate Reverse Repo (VRRR) auctions of ~ `2 lakh 
crore each to absorb excess liquidity, followed by a `1 lakh crore Variable Rate Repo (VRR) 
injection to support system liquidity. In addition, the RBI undertook Open Market Operations 
(OMO) purchases exceeding `2.5 lakh crore since December 2025, ensuring orderly market 
conditions. From a policy rate perspective, at the June 2026 MPC meeting, the RBI kept policy 
rates and stance unchanged, highlighting a balanced but cautious outlook. The central bank 
flagged upside risks to inflation and downside risks to growth, driven by uncertainties around 
the West Asia conflict and monsoon dynamics. With concerns around supply-side pressures 
potentially becoming entrenched, the RBI reiterated a data-dependent approach, suggesting 
that the possibility of rate hikes cannot be ruled out if inflation trends higher. Alongside 
these monetary measures, both the RBI and the government announced a series of steps to 
address the alleviating stress on our Balance of Payments (BoP). Government has notified 
that foreign portfolio investor (FPI) investments in government securities will be exempt from 
income tax on any interest or capital gain. This is effective 1st April 2026. On its part the 
RBI has also unveiled meaningful measures including 1> expanding list of FAR securities to 
include new issuances of 15-, 30-, and 40-year government bonds. 2>  concessional forex 
swap till 30th September 2026 to incentivize ECB by PSUs. 3> a similar facility for bearing 
the full hedging cost till 30th September 2026 to AD banks for raising fresh 3–5-year FCNR 
(B) deposits 4> restore the time for realisation of export proceeds to nine months.

Taken together, these are meaningful steps and stronger than market expectations. These 
should serve to put a floor on the BoP narrative, and one will look forward to some meaningful 
capital flows in the months ahead. This will also help to directly alleviate funding stress for 
banks. It will also make more likely inclusion of Indian government bonds in global indices. 
Equally important to us is the signalling effect: government and RBI are now actively working 
towards shoring up the BoP. From a valuation perspective, we continue to prefer the longer 
end of the government bond curve (14 years onwards) and money market (please refer table 
below) / corporate bonds up to the 3–4 year segment.

Additionally, we continue to monitor a few key risks, including 1> A resurgence in crude oil 
prices. 2> Renewed geopolitical tensions 3> Monsoon-related inflation risks. 4> The pace 
and effectiveness of RBI sterilization of FCNR(B) inflows. 5> The persistence of the global 
AI-driven capex cycle, which could continue to divert capital flows away from emerging 
markets.

Looking forward, the outlook for debt investors remains constructive. Recent measures by 
the RBI and the Government have helped address BoP concerns, support capital inflows and 
ease funding pressures, while also reinforcing confidence in India’s macroeconomic stability. 
For yields to see more sustained relief, however, the global environment will also need to 
become more supportive. While higher US rates remain a headwind, there are early signs 
that the dominance of the AI investment theme on global capital flows may be moderating. 
Overall, our outlook on Indian fixed income remains positive, while closely monitoring global 
rates, inflation, geopolitical developments and capital flows, which will continue to shape 
market yields and liquidity.

However, this outlook remains contingent on evolving global conditions, including inflation 
trends, geopolitical risks and capital flow dynamics, which continue to pose potential risks to 
the trajectory of yields and liquidity.

DISCLAIMER: 

The Disclosures of opinions/in-house views/strategy incorporated herein are provided solely 
to enhance the transparency about the investment strategy/theme of the Scheme. They should 
not be treated as endorsement of the views/opinions or as investment advice. This document 
should not be construed as a research report or a recommendation to buy or sell any security. 
This document has been prepared on the basis of information, which is already available 
in publicly accessible media or developed through analysis of Bandhan Mutual Fund. The 
information/ views / opinions provided is for informative purpose only and may have ceased 
to be current by the time it may reach the recipient, which should be taken into account before 
interpreting this document. The recipient should note and understand that the information 
provided above may not contain all the material aspects relevant for making an investment 
decision and the security may or may not continue to form part of the scheme’s portfolio 
in future. Investors are advised to consult their own investment advisor before making any 
investment decision in light of their risk appetite, investment goals and horizon. The decision 
of the Investment Manager may not always be profitable as such decisions are based on the 
prevailing market conditions and the understanding of the Investment Manager. Actual market 
movements may vary from the anticipated trends. This information is subject to change 
without any prior notice. The se right to make modifications and alterations to this statement 
as may be required from time to time. Neither Bandhan Mutual Fund / Bandhan Mutual Fund 
Trustee Limited / Bandhan AMC Limited, its Directors or representatives shall be liable for any 
damages whether direct or indirect, incidental, punitive special or consequential including lost 
revenue or lost profits that may arise from or in connection with the use of the information.

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME 
RELATED DOCUMENTS CAREFULLY.

C) Operations of the Scheme

As on March 31, 2026 Bandhan Mutual Fund offered 78 schemes. These include 77 Open 
Ended Schemes (16 Debt Schemes, 16 Equity Schemes, 1 Equity Linked Saving Scheme, 
6 Hybrid Schemes, 4 Exchange Traded Funds, 26 Index Funds and 8 ETF Fund of Funds) 
excluding 1 Close Ended Schemes (1 Fixed Term Plans). The total assets under management 
across all these Schemes as on March 31, 2026 was Rs. 1,82,226 Cr vis-à-vis Rs.1,62,805 
Cr as on March 31, 2025.

Bandhan Mutual Fund also offers SIF - 2 Live Schemes, 1 Debt Scheme & 1 Equity Scheme.  
The total assets under management across all these Schemes as on March 31, 2026 was Rs. 
105 Cr vis-à-vis 0 Cr as on March 31, 2025.

The AMC operates out of 72 offices, including Mumbai Office. The Fund continues to provide 
value added services to investors and distributors with a view to provide easier and better 
means of transacting, seeking information, etc.
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I)	 Launch of Schemes during the FY 2025-2026:

	 During the year, the Fund launched following schemes:

Name of the Investment 
Strategy

Type of the Investment 
Strategy Investment Objective

Arudha Hybrid  
Long-Short Fund

An interval investment strategy 
investing in equity and debt 
securities, including limited 
short exposure in equity and 
debt through derivatives.

The investment objective of 
the strategy is to generate 
optimal returns by investing 
predominantly in equity and 
debt securities, including 
limited short exposure in 
equity and debt through 
derivatives.

Disclaimer: However, there 
can be no assurance that the 
investment objective of the 
investment strategy will be 
realized.

Arudha Equity  
Long-Short Fund

An open-ended equity 
investment strategy investing 
in listed equity and equity 
related instruments including 
limited short exposure in 
equity through derivative 
instruments.

The Investment strategy 
seeks to generate long-
term capital appreciation 
by investing in a diversified 
portfolio of equity and 
equity-related instruments, 
including limited short 
exposure through derivatives 
There is no assurance that 
the investment objective of 
the Investment strategy will 
be realized.

II)	 Change in Fundamental Attributes of the Schemes during the FY 2025-2026:

During the year, there was no change in fundamental attributes (FAC) of any investment 
strategies of Arudha SIF.

II. BRIEF BACKGROUND OF SPONSORS, TRUST, TRUSTEE COMPANY AND ASSET 
MANAGEMENT COMPANY

a)	 THE SPONSOR

Bandhan Mutual Fund is sponsored by Bandhan Financial Holdings Limited. Bandhan 
Financial Holdings Limited (“BFHL”) is a Non-Banking Finance Company. 

b)	 BANDHAN MUTUAL FUND

Bandhan Mutual Fund (“the Mutual Fund” or “the Fund”) has been constituted as a Trust 
in accordance with the provisions of the Indian Trusts Act, 1882 vide a Trust Deed dated 
December 29, 1999, as amended from time to time. The office of the Sub-Registrar 
of Assurances at Mumbai had registered the Trust Deed establishing the Fund under 
the Registration Act, 1908. The Fund is registered with SEBI vide registration number 
MF/042/00/3 dated March 13, 2000. A deed of amendment to the Trust Deed has been 
executed and registered to recognize the change in sponsor of the Mutual Fund. On January 
31, 2023, BFHL acquired the controlling stake in Bandhan AMC Limited (formerly IDFC Asset 
Management Company Limited) and Bandhan Mutual Fund Trustee Limited (formerly IDFC 
AMC Trustee Company Limited) from IDFC Financial Holding Company Limited. 

c) BANDHAN MUTUAL FUND TRUSTEE LIMITED 

ANZ Trustee Company Private Limited, a company registered under the Companies Act, 1956, 
was established by Australia and New Zealand Banking Group (ANZ) and had been appointed 
as the Trustee of ANZ Grindlays Mutual Fund vide Trust Deed dated December 29, 1999, as 
amended from time to time. ANZ sold the mutual fund business to Standard Chartered Bank 
(SCB) in 2001, pursuant to which SCB held 100% stake in the equity share capital of the 
Trustee Company. SCB agreed to sell the business to IDFC Limited in 2008. Pursuant to the 
transaction, IDFC/ its nominees held 100% of the shares of the Trustee Company and the 
Company was renamed as IDFC AMC Trustee Company Limited (which was earlier known as 
IDFC AMC Trustee Company Private Limited). 

On January 31, 2023, BFHL acquired controlling stake in Bandhan AMC Limited (“AMC”) 
and Bandhan Mutual Fund Trustee Limited (“Trustee Company”). The name of IDFC AMC 
Trustee Company Limited was changed to Bandhan Mutual Fund Trustee Limited w.e.f. April 
19, 2023.

The revised shareholding pattern of the Company as on March 31, 2026, stands as follows:

Name of Shareholder % of Shareholding

Bandhan Financial Holdings Limited / its nominees 60.00

Lathe Investment Pte. Ltd. 20.00

Tangerine Investments Limited 16.67

Mr. Ashley Menezes and Mr. Sanjay Kukreja
(Partners of M/s Infinity Partners)

1.48

Carillon Investments B.V. 1.85

Total 100

The Trustee seeks to ensure that the Schemes floated thereunder including investment 
strategies under Arudha SIF, are managed by the AMC in accordance with the Trust Deed, 
the Regulations, directions and guidelines issued by the SEBI, the Stock Exchanges, the 
Association of Mutual Funds in India and other regulatory agencies.

d) BANDHAN AMC LIMITED (Bandhan AMC)

Bandhan AMC Limited is a public limited company incorporated under the Companies Act, 
1956. Bandhan AMC Limited has been appointed as the Asset Management Company/ 
Investment Manager of Bandhan Mutual Fund (including Arudha SIF).

The Company originally known as ANZ Grindlays Asset Management Company Private Limited 
was incorporated on December 20, 1999. The Company was established by Australia and 
New Zealand Banking Group (ANZ) and was appointed by the Trustee to act as the Investment 
Manager of the ANZ Grindlays Mutual Fund vide the Investment Management Agreement dated 
January 3, 2000. Consequent to sale of business by ANZ to Standard Chartered Bank (SCB) 
in 2001, 75% stake in the equity share capital of the AMC and 100% stake in the Preference 
Share Capital of the AMC was transferred to SCB. Subsequently, IDFC acquired the equity 
and preference shares held by SCB in the AMC on May 30, 2008. IDFC also acquired the 
equity shares held by minority shareholders in the AMC. On December 9, 2011, NGAM Asia, 
a Singapore Limited company, which was a 100% indirect subsidiary of NGAM, acquired 
25% of the total issued and paid up equity share capital plus one equity share in each of 
IDFC Asset Management Co. Ltd and IDFC AMC Trustee Company Ltd respectively. IDFC 
Financial Holding Company Limited acquired the entire shareholding of Natixis Global Asset 
Management Asia Pte. Ltd., Singapore in IDFC AMC. 

On January 31, 2023, BFHL acquired controlling stake in Bandhan AMC Limited and Bandhan 
Mutual Fund Trustee Limited. The name of the AMC was changed to Bandhan AMC Limited 
w.e.f April 19, 2023.

The revised shareholding pattern of the Company as on March 31, 2026, stands as follows:

Name of Shareholder % of Shareholding

Bandhan Financial Holdings Limited / its nominees 59.98

Lathe Investment Pte. Ltd. 19.99

Tangerine Investments Limited 16.66

Mr. Ashley Menezes and Mr. Sanjay Kukreja
(Partners of M/s Infinity Partners)

1.48

Carillon Investments B.V. 1.85

Total 100

The AMC is also engaged in rendering Portfolio Management Services (PMS) and is registered 
with SEBI as a Portfolio Manager vide registration no. INP000002064. Further, the AMC also 
provides investment management services to Alternative Investment Funds registered under 
SEBI (Alternative Investment Funds) Regulations, 2012. The AMC also has a branch office 
in International Financial Services Centre (“IFSC”) - Gujarat International Finance Tec-City  
(“GIFT City”) to act as an Investment Manager for the funds to be launched. All these activities 
are not in conflict with the activities of the Mutual Fund.

LIABILITIES & RESPONSIBILITIES OF THE TRUSTEE AND THE SETTLOR - 

The key responsibility of the Trustee is to safeguard the interest of the Unit holders and 
inter-alia ensure that AMC functions in the interest of investors and as laid down under 
the Securities and Exchange Board of India (Mutual Funds) Regulations, 2026 (erstwhile 
Securities and Exchange Board of India (Mutual Funds) Regulations, 1996), Trust Deed, 
Statement of Additional Information and the Investment Strategy Information Document of the 
respective Investment Strategies. 

From the information provided to the Trustee by the AMC and discussions with AMC officials 
at meetings of its Board and Committee, and reviews by the Trustee through its Board of 
Directors at such meetings, the Trustee is of the opinion that the AMC has operated in the 
interests of the unitholders. 
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The Settlors/Sponsors are not responsible or liable for any loss or shortfall resulting from 
the operation of the Schemes beyond the initial contribution of Rs. 40,000/- made by them 
towards setting up of Bandhan Mutual Fund (including investment strategies of Arudha SIF).

III.	 INVESTMENT OBJECTIVES OF THE INVESTMENT STRATEGIES

	 1.	 Arudha Hybrid Long-Short Fund

		  The investment objective of the strategy is to generate optimal returns by investing 
predominantly in equity and debt securities, including limited short exposure 
in equity and debt through derivatives. Disclaimer: However, there can be no 
assurance that the investment objective of the investment strategy will be realized.

	 2.	 Arudha Equity Long-Short Fund

		  The Investment strategy seeks to generate long-term capital appreciation by 
investing in a diversified portfolio of equity and equity-related instruments, 
including limited short exposure through derivatives. There is no assurance that 
the investment objective of the Investment strategy will be realized.

IV.	 SIGNIFICANT ACCOUNTING/VALUATION POLICIES

	 Accounting policies for preparation of financial statements of the scheme(s) are in 
accordance with the Securities and Exchange Board of India (Mutual Funds) Regulations, 
1996.  

	 Valuation policy for valuation of securities is disclosed on the website (www.
bandhanmutual.com and www.arudhasif.com)

V.	 UNCLAIMED DIVIDENDS & REDEMPTIONS FOR F.Y. 2025-2026:

Investment
Strategy Name

Unclaimed Dividends Unclaimed Redemption

- - - - -

VI.	 INVESTOR COMPLAINT

	 As on March 31, 2026, there were no investor complaint under Arudha SIF.

VII.	 EXERCISING THE VOTING RIGHTS

	 Pursuant to Clause 7.26 of SEBI Master Circular March 20, 2026 (herein under refer 
to as Master Circular), and subsequent clarifications issued by SEBI from time to time, 
the Fund has formulated a policy for exercise of voting rights by the AMC in investee 
companies (i.e. companies in whose securities schemes of the Fund has invested). The 
said policy and details of proxy voting exercised during FY 2025-2026, is displayed on 
the website – www.arudhasif.com and disclosed in the Annual Report of the Schemes. 

	 Further, as required by Clause 7.26.8 of Master Circular , a web link regarding the 
disclosure of voting details has been provided in the Annual Report.

	 The report on Proxy voting exercised has been reviewed by the Statutory Auditor of 
the Mutual Fund. A certificate issued in this regard, is hosted on the website – www.
arudhasif.com and disclosed in the Annual Report of the Investment strategies.

VIII.	 REPORT ON STEWARDSHIP ACTIVITIES 

	 SEBI vide its Clause 7.26 of Master Circular, has mandated all Mutual Funds to frame 
Stewardship Code in relations to their investments in listed equities. The circular requires 
reporting of stewardship activities. Accordingly, report on stewardship activities for 
Financial Year 2025-26 is enclosed herewith as Annexure I.

IX.	 INVESTMENT STRATEGY WISE RISK-BAND: 

	 Pursuant to clause 21.12 of Master Circular, revised its guidelines for evaluation of 
risk levels of investment strategies which are depicted by “Risk band”. Pursuant to 
requirement of the said circular, changes in Risk Band of the investment strategies are 
given below:

Scheme name

Risk level at 
start of the 

financial year i.e. 
April 01, 2025

Risk level at end 
of the financial 
year i.e. March 

31, 2026

Number of 
changes in Risk 
level during the 
financial year

Arudha Hybrid Long 
Short Fund

^1 RISK-
LEVEL 3 

RISK-LEVEL 1 1

Arudha Equity  
Long- Short Fund

^2 RISK-
LEVEL 5

RISK-LEVEL 5 0

	 ^1 Since Inception - January 28, 2026
	 ^2 Since Inception - March 30, 2026

X.	 POTENTIAL RISK CLASS MATRIX (PRC)

	 This is not applicable to the current investment strategies of Arudha SIF

XI.	 Risk-Band

	 Please find below investment strategy & Benchmark Risk-Band at the end of financial 
year of following investment strategies:

		 1.	 Arudha Hybrid Long Short Fund

Risk-band* Benchmark Risk- band  
(as applicable)

RISK-LEVEL 1

Arudha Hybrid Long-Short Fund

RISK-LEVEL 3

CRISIL Hybrid 85+15  
Conservative Index

		 2.	 Arudha Equity Long- Short Fund

Risk-band* Benchmark Risk- band  
(as applicable)

RISK-LEVEL 5

Arudha Equity Long-Short Fund

RISK-LEVEL 5

NIFTY 500 TRI

XII.	 STATUTORY DETAILS

a)	 The Sponsor is not responsible or liable for any loss resulting from the operations of the 
investment strategies of Arudha SIF beyond their initial contribution of Rs. 40,000/- for 
setting up the fund and such other accretions / additions to the same. The sponsor 
shall be responsible to safeguard the interests of the unit holders and ensure that the 
AMC functions in the interest of the investors and in accordance with the Securities and 
Exchange Board of India (Mutual Funds) Regulations, 2026 (erstwhile Securities and 
Exchange Board of India (Mutual Funds) Regulations, 1996), the provisions of the Trust 
Deed and the Investment Strategy Information Document of the Investment Strategy.

b)	 The price and redemption value of units, and income from them, can go up as well as 
down with fluctuations in the market value of its underlying investments in securities. 

c)	 On written request and on payment of requisite fee (if applicable) present and 
prospective unit holders/investors can obtain copy of the trust deed, the annual report 
of the investment strategy and the asset management company and the text of the 
relevant investment strategy. The full Annual Report is also disclosed on the website 
(www.arudhasif.com) and is available for inspection at the Head Office of the Bandhan 
Mutual Fund.
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Annexure - I

Report on Stewardship activities for Financial Year 2025-2026

With the objective to improve corporate governance of Investee Companies and to protect interest of the investors in such companies, SEBI vide its circular no. CIR/CFD/CMDI/168/2019 dated 
December 24, 2019 (“SEBI circular”) has issued Stewardship Code for Mutual Funds in India (Stewardship Code).

The Stewardship Code comprising of six principles broadly requires to have a comprehensive policy for discharging stewardship responsibilities, managing conflict of interest, monitoring of 
Investee Companies, intervention with Investee Companies & collaboration with other institutional investors, exercise of voting rights and the disclosures relating thereto.

The details of the manner in which Bandhan AMC Limited (formerly IDFC Asset Management Company Limited) (‘the Company’) has discharged each principles of Stewardship Code during FY 
2025-26 are as follows :

Sr. No. Particulars of Principles of Stewardship Code Status Comment

1 Institutional investors should formulate a comprehensive policy 
on the discharge of their stewardship responsibilities, publicly 
disclose it, review and update it periodically.

Complied with In accordance with the Stewardship Code, the Company has formulated a Stewardship Policy 
which was last reviewed in October 2025.

The policy has been disclosed on the Company’s website.

2 Institutional investors should have a clear policy on how they 
manage conflicts of interest in fulfilling their stewardship 
responsibilities and publicly disclose it.

Complied with The Company has formulated a Policy on Management of Conflict of Interest which was last 
reviewed in October 2025. The policy specifies various control measures and prescribed proce-
dures to be followed by the Company for identifying and managing conflict of interest. During the 
FY 2025-26, no significant instance of conflict of interest was identified. The dealings with the 
investee companies which are associates or group companies of the AMC / Sponsor have been 
carried out at arms-length basis and are in compliance with the applicable laws and regulations.

The policy has been disclosed on the Company’s website.

3 Institutional investors should monitor their investee companies. Complied with As a part of Stewardship activity, the Company engages with the investee companies through its 
research process from publicly available information that leads to an investment in an investee 
company. Wherever possible, the Company also engages with the investee companies through 
meetings with management and participation in investor meetings and general meetings held by 
the investee company. Further on monthly basis, the Investment Monitoring Committee (IMC) of 
the AMC has reviewed monitoring and engagement activities carried out by the Investment team.

Summary of engagement with Investee Companies from April 1, 2025 till March 31, 2026 are 
as follows:

i) 	 No. of meetings held with management of the Investee Companies: 521.

ii) 	 Total No. of Votes cases (Proxy Voting - Shareholder Resolution): 8623.

4 Institutional investors should have a clear policy on intervention 
in their investee companies. Institutional investors should also 
have a clear policy for collaboration with other institutional 
investors where required, to preserve the interest of the ultimate 
investors, which should be disclosed.

Complied with The Board approved Stewardship policy covers when and how to intervene, if any, with the 
investee companies and collaboration with other institutional investors. On monthly basis, 
the IMC reviews the intervention, if any, in the investee companies. Further, there were no 
instances of collaboration with other institutional investors during the period.

5 Institutional investors should have a clear policy on voting and 
disclosure of voting activity.

Complied with The Company has formulated the Proxy Voting policy approved by the Board. This Policy lays 
down the rules related to voting on the issues related to the investee companies.

The policy has been disclosed on the Company’s website. Further, as per the guidelines issued 
by SEBI, a quarterly disclosure on the voting activities carried out by Bandhan Mutual Fund has 
been disclosed on Company’s website.

6 Institutional investors should report periodically on their 
stewardship activities.

Complied with The Company has reported its stewardship activities as per the guidelines issued by SEBI and 
as per the Board approved Stewardship Policy and Voting Policy.
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Proxy Voting Policy

Background and Rationale

SEBI has vide its para 6.16 of SEBI Master circular dated June 27, 2024 for mutual fund, requires all Asset Management Companies to disclose their policies & procedures for exercising their 
voting rights in respect of the shares held by the Schemes of the Mutual Fund.

This policy is framed in accordance with the guidelines issued by SEBI from time to time and is applicable to Bandhan AMC Limited  (“the AMC/Bandhan AMC”).

Objective

This Policy lays down the broad guidelines to be adopted while considering matters which requires participation by the schemes of Bandhan Mutual Fund and investment strategies launched 
under Arudha SIF as shareholders in companies.

The AMC believes that while due diligence is exercised in the process of investment decision making; it would be the responsibility of the AMC to review performance on a continual basis 
including matters proposed by the management for shareholders’ approval.

Scope

The policy document shall encompass the following :

	 Role in Corporate Governance and General Voting Guidelines

	 Voting Procedures

	 Conflict of interest

	 Voting principles

	 Internal Control Mechanism

	 Reporting to the Board

	 Disclosure of voting

Policy Development and Review Procedures

a.	 Policy Owner

	 The custodian of the document is Head - Equity and Head - Legal and Compliance.

b.	 Periodicity of Review

	 This policy document will be reviewed as and when need arises or atleast annually by the Board of AMC and Trustees. 

	 Any new circular / guideline which leads to any modification to any process / limits set out herein shall deem to form part of this policy. At the time of annual review all new enactments 
made during the year shall be made part of this Policy.

Role in Corporate Governance of Listed Companies and General Voting Guidelines

Bandhan AMC Limited (“the AMC”) believes that while due diligence is exercised in the process of investment decision making; it would be the responsibility of the AMC to review performance 
on a continual basis including matters proposed by the management for Shareholders approval. The AMC shall review the impact of such matters placed for shareholder’s consideration and take 
decision on exercising its rights. In general, the AMC does not have an intention to participate directly or indirectly in the management of the companies. But it will participate as a shareholder 
by exercising its voting rights in accordance with the best interests of its fund’s unit holders.

The AMC shall review all proposal put up for voting even though it may be in the nature of routine matter and cast its vote in the best interest of its unitholders. Each proposal shall be considered 
based on relevant facts and circumstances. 

The AMC may use services of Third Party professional agencies to provide inputs on voting recommendation and carry out in-depth analysis. The scope of the above proxy advisory services 
is limited to only assisting the AMC with research and recommendations pertaining to the proposed resolutions of the investee companies. However, the final decision to vote on a matter will 
be of the AMC. Further, the AMC is utilizing the services of its Custodian for voting administration matters i.e. attending the meeting and preparation of reports.

The AMC would be free to appoint/discontinue any service providers as felt appropriate from time to time. 

1.	 Voting Procedures	

	 Following process shall be followed by the AMC for casting votes:

	 In case Fund Manager/(s) of any specific scheme has strong view against the views of Fund Manager/(s) of the other schemes, the voting at scheme level shall be allowed subject 
to recording of detailed rationale for the same.

	 Custodian of mutual fund scheme and investment strategies launched by Arudha SIF shall forward the meeting/proxy notices received to the Investment Team, as soon as it is in 
receipt of the same;

	 Investment Team shall on receipt of such notices and with assistance of Third Party Service Provider, review the proposal and revert to the custodian on its decision for voting along 
with justification;

	 Investment team shall ensure that such decision on voting is intimated to the Custodian before the scheduled meeting/last date of postal ballot;

	 Custodian shall depute its personnel to attend the Meeting and/or cast its voting online;

	 On execution of voting, Custodian shall send an intimation of votes casted to the Investment Team on a weekly basis;

	 It shall be ensured that appropriate email ids of the operations team are tagged to the demat account of Mutual Fund schemes;

	 There may be situations where the AMC may not exercise proxy vote, on account of various reasons, including but not limited to :-

	 Non receipt of intimation from Custodian;

	 Late receipt of meeting notice from service provider;

	 Not holding shares on the day of voting
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Proxy Voting Policy (Contd.)
2.	 Conflict of interest

	 Bandhan AMC may from time to time invest in securities issued by Group Companies / Associate Companies. In line with the Investment policy, such investments will be carried out only if:

	 Such investment is in accordance with the investment objective and strategy of the Scheme;

	 On pure commercial consideration after having evaluated the same on merits;

	 Transactions are on arm’s length basis with no consideration of any existing/consequent investments by the Group/associate companies.

	 Further, while deciding on a stance for proposal preferred by any such issuer being either a Group Company, Associate Company and/or company which has subscribed to the units of 
the schemes of Bandhan Mutual Fund, it shall be ensured that no special consideration has been accorded vis-a-vis such proposals/issuers and the decision on voting shall be arrived in 
line and at par with the other issuers as per the process and policy laid down herein.

3.	 Voting principles

	 The AMC has laid down general guidelines for evaluation of certain proposals. Such list is not exhaustive as all kinds of proposals cannot be stated herein. However, these guidelines reflect 
guiding principles that will be taken into account before taking any voting decision.

	 In most of the scenarios, the AMC will follow the process laid down under Voting principles. However, the AMC reserves its right to exercise its own discretion from time to time taking 
into account various factors and in the best interest of the fund as a shareholder. 

	 Details of such voting principle is stated in Annexure A to this policy.

4.	 Internal Control Mechanism

	 The Proxy Voting Policy will be reviewed periodically by the Investment Committee along with the number of cases where the voting is required to be done. The Committee shall also look 
into escalation cases, if any, and may provide guidance with respect to voting.

5.	 Reporting to the Board 

	 On an annual basis a report on voting received during the financial year and actual voting exercised, along with the justification shall be placed before the Board of AMC & Trustee Company.

	 Such report shall be audited by the Auditor of the Mutual Fund / such other professional as approved by SEBI from time to time and a certification issued confirming the audit of the Proxy 
Report and their observations, if any, shall be duly placed along with the report.

	 Fund Managers/Decision makers shall submit a declaration on quarterly basis to the Trustees that the votes cast by them have not been influenced by any factor other than the best interest 
of the unit holders. Further, Trustees in their Half Yearly Trustee Report to SEBI, shall confirm the same.

	 In line with the requirement of SEBI, the Board of AMC and Trustees shall be required to review and ensure that the AMC has voted on important decisions that may affect the interest 
of investors and the rationale recorded for vote decision is prudent and adequate. The confirmation to the same, along with any adverse comments made by auditors, shall have to be 
reported to SEBI in the half yearly trustee reports.

6.	 Disclosure of Voting

	 The following disclosures shall be made by the AMC:

	 Report on voting disclosure shall be made in the SEBI prescribed format on the Mutual Fund website, within 10 working days from the end of calendar quarter for voting exercised 
on behalf of schemes of Bandhan Mutual Fund;

	 Proxy disclosure along with web link of such disclosure shall also be made in the Annual Report of the Schemes of Bandhan Mutual Fund;

	 Disclosure on Auditors certification to the Trustees on the proxy voting disclosure shall be made in the relevant portion of the Annual Report and the website of Bandhan Mutual Fund;

	 Disclosure on proxy voting exercised on behalf of investments under Alternative Investment Funds, will be disclosed in stewardship annual report to investors.

Record Keeping

Records, if any shall be preserved in accordance with SEBI (Mutual Funds) Regulations and other applicable Regulations, issued from time to time (currently 8 years).



6th Floor, One World Center, 841 Jupiter Mills Compound, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400013

ARUDHA SIF Abridged Annual Report - 2025 - 2613

Annexure A
Proposal Principles take into account before voting

Corporate 
Governance 
Matters  
(merger and 
corporate  
restructuring 
and anti-take-
over proposal)

Vote on case to case basis taking into account following information:
•	 Valuation;
•	 Mode of consideration;
•	 Underlying rationale;
•	 Impact of financial & leverage ratio;
•	 Inequitable benefit to promoters;
•	 Accounting treatment;
•	 Legal & Tax Implications;
•	 Impact on Minority Shareholders;
•	 Disclosure Levels;
•	 Post-Merger shareholding pattern

Corporate Vote on case to case basis taking into account following information:
Public and rights issuance of Equity Shares and Depository Receipts (ADR/GDR)
•	 Reasons for fund raising;
•	 Amount proposed to be raised;
•	 Underwriting details;
•	 Dilution of stake for existing shareholders;
•	 Shareholding pattern before and after the issue.
Preferential Issue of shares
•	 List of Allottee – promoter / non-promoter;
•	 Type of Investor – financial / strategic;
•	 Extent of dilution & urgency of funds;
•	 Urgency of Funds;
•	 Debt restructuring under the Corporate Debt Restructuring scheme of RBI;
•	 Past cases of fund raising;
•	 Debt Level;
•	 Marketable securities;
•	 Returns on Capital Employed.
Issuance of Convertible securities
•	 Financial performance of the Company;
•	 Operating Cash Flows;
•	 Leverage Ratios and credit rating;
•	 Effective Interest rates;
•	 Debt Servicing capacity;
•	 Past repayment history;
•	 Amount of cash balance and marketable securities;
•	 Post conversion dilution.

Management 
Compensation 
(including 
Employee 
Stock Option 
Plans and 
compensation 
issues)

Vote on case to case basis taking into account following information:

Managerial remuneration

•	 Disclosure levels;

•	 Proposal salary structure with linkages to net profits;

•	 Peer comparison;

•	 Whether Remuneration is commensurate to the financial health and performance of the company.

Employee Stock Option Scheme

•	 Number of options granted in past ESOP Schemes;

•	 Number of options currently held by Senior executives;

•	 Extent of Dilution for minority shareholders due to previous schemes;

•	 Cap on dilution and impact on shareholders.

Social and 
Corporate 
responsibility 
issues

The AMC recognizes the long term merits of contributing 2% of average preceding three year profits towards social causes. The AMC will however vote on case to case basis 
taking into account following information:

•	 Whether adoption of the proposal is likely to enhance or protect shareholder value over a long term; 

•	 Whether the company has material fines or violations in such matter and if so, if appropriate actions have already been taken to remedy going forward;

•	 Whether the institution through which CSR activities are conducted is a related party or a third party agency;

•	 The level and quality of disclosure of such activities, whether regular audits are conducted on the implementation of the envisaged CSR projects, quantum of funds 
spent for project etc.;

•	 The financial performance of the company in the current year;

•	 Rationale for spending over 2% of average profits if applicable;

•	 Whether the envisioned CSR activity/ project is strategically aligned with company’s core business operations.
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Annexure A (Contd.)

Proposal Principles take into account before voting

Appointment 
& Removal of 
Directors

Vote on case to case basis taking into account following information:
•	 Eligibility Criteria of Independence (for independent director);
•	 Existing Directorships;
•	 Aggregate tenure on the Board;
•	 Attendance Record;
•	 Qualification and work experience of director.
In case of removal of Directors, the AMC shall vote on case to case basis disclosures made by the Investee Company.

Appointment 
& Removal of 
Auditors

In case of appointment of Auditors, the AMC shall vote on case to case basis taking into account following information: 
•	 Rotation of Auditors and audit partners;
•	 Proportion of Non audit and advisory related fees;
•	 Market Standing.
In case of removal of Auditors, the AMC shall vote on case to case basis disclosures made by the Investee Company.

Inter-Corporate 
Transactions

Vote on case to case basis taking into account following information:

•	 Disclosure levels;

•	 Financial health of the Parties;

•	 Source of funds for the transactions;

•	 Urgency and need of such transactions;

•	 Management & operational control over the subsidiary/company;

•	 Pricing & economic benefit to the Parties.

Sale/disposal 
of undertaking 
of the  
Company

Vote on case to case basis taking into account following information:

•	 Rationale for the sale;

•	 Expected impact on sales/profits;

•	 Use of sales proceeds;

•	 Book value of aggregate assets to be disposed;

•	 Market value of aggregate assets to be disposed;

•	 Impact on minority shareholders vis-à-vis controlling shareholders.

Borrowing, 
create charge 
and pledge on 
assets

Vote on case to case basis taking into account following information:

•	 Rationale and need for borrowing;

•	 Financial performance of the Company;

•	 Operating cash flows;

•	 Leverage ratios;

•	 Effective Interest rates;

•	 Debt Servicing Capacity;

•	 Past repayment history;

•	 Credit rating

Change in 
memorandum 
& Articles of 
Association, 
including  
commencement 
or carrying out 
any new activity.

Given the diversity of resolutions that can be proposed under this topic, the AMC will vote on case to case basis on such proposals. the AMC may vote on case to case 
basis taking into account following information:

•	 The quality and level of disclosure of the objects inserted or removed;

•	 The impact on minority shareholder;

•	 The rationale for the proposed amendments in the articles of association or memorandum.

Related Party 
Transactions

Vote on case to case basis taking into account following information:

•	 Disclosure levels;

•	 Rationale for the transactions;

•	 Whether an independent opinion has been obtained on the valuation/pricing aspects;

•	 Impact on Minority Shareholders;

•	 Inequitable benefit to promoters.

Related Party 
Transactions

•	 Adoption of Accounts

•	 Payment of dividend 

•	 Declaration of bonus etc.

With respect to above matters which are usual in nature, the AMC shall vote on case to case basis.








































































































































